General Assembly Substitute Bill No. 611

February Session, 2002

AN ACT CONCERNING A TAX AMNESTY PROGRAM, A HOUSING
TAX CREDIT AND RELATED HOUSING PROVISIONS, THE
CORPORATION BUSINESS TAX AND THE ESTATE TAX.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:

1 Section 1. Section 12-35e of the general statutes is repealed and the

N

following is substituted in lieu thereof (Effective from passage):

(a) As used in this section, (1) "person" means person, as defined in
section 12-1; (2) "affected taxable period" means any taxable period
ending on or before March 31, [1995] 2002, (A) for which a tax return
was required by law to be filed with the Commissioner of Revenue
Services and for which no return has been previously filed or made by

the commissioner on behalf of such person, (B) for which a tax return

O 0 NI O U &= W

was previously filed but not examined by the Department of Revenue
10  Services and on which return the tax was underreported, (C) for which
11 interest or a penalty was imposed for the late payment of tax, (D) for
12 which interest or a penalty was imposed, upon examination of a tax
13 return by the department, for underreporting of the tax, or (E) for
14  which interest or an addition to tax was made where a person failed to
15 file a tax return and the commissioner made a return on behalf of such
16  person; (3) "affected person" means a person owing any tax for an
17  affected taxable period; (4) "tax" means any tax imposed by any law of
18  this state and required to be collected by the department; (5)

19  '"commissioner" means the Commissioner of Revenue Services; and (6)
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Substitute Bill No. 611

"department" means the Department of Revenue Services.

(b) The commissioner shall establish a tax amnesty program for
persons owing any tax for any affected taxable period. Amnesty tax
return forms shall be prepared by the commissioner and shall provide
for specification by the affected person of the tax and the affected
taxable period for which amnesty is being sought. The tax amnesty
program shall be conducted during the period September 1, [1995]
2002, to November 30, [1995] 2002, inclusive. The tax amnesty program
shall provide that, upon written application by the affected person,
and payment by such person of all taxes and interest due from such
person to this state for affected tax periods, the commissioner shall not
seek to collect any penalties that may be applicable and shall not seek
criminal prosecution for any affected person for an affected taxable
period for which amnesty has been granted. For the purposes of
computing interest due for the affected taxable period for which tax is
due pursuant to subparagraph (A) or (B) of subdivision (1) of
subsection (a) of this section, such interest shall be computed at the
rate of one per cent per month or fraction thereof. Amnesty shall be
granted only to those affected persons who have applied for amnesty
during the tax amnesty period and who have paid the tax and interest
due upon filing the amnesty tax return or have entered into an
installment payment agreement for reasons of financial hardship upon
the terms and conditions set by the commissioner. In the case of the
failure of an affected person to pay any installment at the time such
installment payment is due under such agreement, the agreement shall
cease to be effective and the balance of the amounts required to be paid
thereunder shall be due immediately. Failure to pay all amounts due to

this state shall invalidate any amnesty granted pursuant to this section.

(c) Amnesty shall not be granted pursuant to subsection (b) of this
section to any affected person who (1) has received notice from the
department that an audit examination is being conducted in relation to
the affected taxable period for which amnesty is being sought, or (2) is
a party to any criminal investigation or to any civil or criminal

litigation that is pending on June 1, [1995] 2002, in any court of the
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Substitute Bill No. 611

United States or this state for failure to file or failure to pay, or for
fraud in relation to any tax imposed by any law of this state and
required to be collected by the department.

(d) Notwithstanding any provision of law to the contrary, the
commissioner may do all things necessary in order to provide for the

timely implementation of this section.

Sec. 2. Section 8-395 of the general statutes, as amended by section 6
of public act 01-8 of the June special session, is repealed and the
following is substituted in lieu thereof (Effective July 1, 2002):

(a) As used in this section, (1) "business firm" means any business
entity authorized to do business in the state and subject to the
corporation business tax imposed under chapter 208, or any company
subject to a tax imposed under chapter 207, or any air carrier subject to
the air carriers tax imposed under chapter 209, or any railroad
company subject to the railroad companies tax imposed under chapter
210, or any regulated telecommunications service, express, telegraph,
cable, or community antenna television company subject to the
regulated telecommunications service, express, telegraph, cable, and
community antenna television companies tax imposed under chapter
211, or any utility company subject to the utility companies tax
imposed under chapter 212, and (2) "nonprofit corporation" means a
nonprofit corporation incorporated pursuant to chapter 602 or any
predecessor statutes thereto, having as one of its purposes the
construction, rehabilitation, ownership or operation of housing and
having articles of incorporation approved by the executive director of
the Connecticut Housing Finance Authority in accordance with

regulations adopted pursuant to section 8-79a or 8-84.

(b) The Commissioner of Revenue Services shall grant a credit
against any tax due under the provisions of chapter 207, 208, 209, 210,
211 or 212 in an amount equal to the amount specified by the
Connecticut Housing Finance Authority in any tax credit voucher

issued by said authority pursuant to subsection (c) of this section.

LCO {D:\Conversion\Tob\s\2002SB-00611-R01-SB.doc } 30f18



86
87
88
89
90
91
92
93
94
95
96
97
98
99
100
101
102
103
104

105
106

107
108
109
110
111

112
113

114
115
116
117

Substitute Bill No. 611

(c) The Connecticut Housing Finance Authority shall administer a
system of tax credit vouchers within the resources, requirements and
purposes of this section, for business firms making cash contributions
to housing programs developed, sponsored or managed by a nonprofit
corporation, as defined in subsection (a) of this section, which benefit
low and moderate income persons or families which have been
approved prior to the date of any such cash contribution by the
authority. Such vouchers may be used as a credit against any of the
taxes to which such business firm is subject and which are enumerated
in subsection (b) of this section. For income years commencing on or
after January 1, 1998, to be eligible for approval a housing program
shall be scheduled for completion not more than three years from the
date of approval. Each program shall submit to the authority quarterly
progress reports and a final report upon completion, in a manner and
form prescribed by the authority. If a program fails to be completed
after three years, or at any time the authority determines that a
program is unlikely to be completed, the authority may reclaim any
remaining funds contributed by business firms and reallocate such

funds to another eligible program.

(d) No business firm shall receive a credit pursuant to both this

section and chapter 228a in relation to the same cash contribution.

(e) Nothing in this section shall be construed to prevent two or more
business firms from participating jointly in one or more programs
under the provisions of this section. Such joint programs shall be
submitted, and acted upon, as a single program by the business firms
involved.

(f) No tax credit shall be granted to any business firm for any

individual amount contributed of less than two hundred fifty dollars.

(g) Any tax credit not used in the period during which the cash
contribution was made may be carried forward or backward for the
five immediately succeeding or preceding income years until the full
credit has been allowed.
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(h) In no event shall the total amount of all tax credits allowed to all
business firms pursuant to the provisions of this section exceed [five]
six million dollars in any one fiscal year, provided, until November
first of each year, one million dollars of the total amount of all tax
credits under this section shall be set aside for the Supportive Housing
Pilots Initiative established pursuant to section 5 of [this act] public act

01-8 of the June special session. On or after November first of each

year, any unused portion of such tax credits shall become available for

any housing program eligible for tax credits pursuant to this section.

(i) No organization conducting a housing program or programs
eligible for funding with respect to which tax credits may be allowed
under this section shall be allowed to receive an aggregate amount of
such funding for any such program or programs in excess of four

hundred thousand dollars for any fiscal year.

(j) Nothing in this section shall be construed to prevent a business
firm from making any cash contribution to a housing program to
which tax credits may be applied which cash contribution may result

in the business firm having a limited equity interest in the program.

(k) The Connecticut Housing Finance Authority, with the approval
of the Commissioner of Revenue Services, shall adopt written
procedures in accordance with section 1-121 to implement the
provisions of this section. Such procedures shall include provisions for
issuing tax credit vouchers for cash contributions to housing programs
based on a system of ranking housing programs. In establishing such
ranking system, the authority shall consider the following: (1) The
readiness of the project to be built; (2) use of the funds to build or
rehabilitate a specific housing project or to capitalize a revolving loan
fund providing low-cost loans for housing construction, repair or
rehabilitation to benefit persons of very low, low and moderate
income; (3) the extent the project will benefit families at or below
twenty-five per cent of the area median income and families with
incomes between twenty-five per cent and fifty per cent of the area

median income, as defined by the United States Department of
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Housing and Urban Development; (4) evidence of the general
administrative capability of the nonprofit corporation to build or
rehabilitate housing; (5) evidence that any funds received by the
nonprofit corporation for which a voucher was issued were used to
accomplish the goals set forth in the application; and (6) with respect
to any income year commencing on or after January 1, 1998: (A) Use of
the funds to provide housing opportunities in urban areas and the
impact of such funds on neighborhood revitalization; and (B) the

extent to which tax credit funds are leveraged by other funds.

(I) Vouchers issued or reserved by the Department of Housing
under the provisions of this section prior to July 1, 1995, shall be valid
on and after July 1, 1995, to the same extent as they would be valid
under the provisions of this section in effect on June 30, 1995.

(m) The credit which is sought by the business firm shall first be
claimed on the tax return for such business firm's income year during
which the cash contribution to which the tax credit voucher relates was

paid.

Sec. 3. Section 12-217p of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2002):

(@) As used in this section, "business firm" means any business
entity authorized to do business in this state and subject to the
corporation business tax imposed under this chapter, or any company
subject to a tax imposed under chapter 207, any air carrier subject to
the air carriers tax imposed under chapter 209, or any railroad
company subject to the railroad companies tax imposed under chapter
210, or any regulated telecommunications service, express, telegraph,
cable or community antenna television company subject to the
regulated telecommunications service, express, telegraph, cable and
community antenna television companies tax imposed under chapter
211, or any utility company subject to the utility companies tax

imposed under chapter 212.

(b) There shall be allowed as a credit against the tax imposed by this
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chapter or chapter 207, 209, 210, 211 or 212 in any income year an
amount equal to the amount paid during such income year by a
business firm into a revolving loan fund established to provide loans
for housing located in the state for low and moderate income
employees of the business firm or any subsidiary thereof. Employees
of municipalities, nonprofit corporations and small businesses may

also access such loan fund. Loans from any such fund shall be spent in

this state and used for (1) the cost of housing that is to be a principal
residence and falls within one hundred fifty per cent of the price
guidelines established for programs administered by the Connecticut
Housing Finance Authority, including costs for down payments,
mortgage interest rate buy-downs, closing costs and other costs
determined to be eligible under written procedures adopted by the
Connecticut Housing Finance Authority under subsection (c) of this
section and (2) payments for security deposits and advance payments

for rental housing.

(c) The Connecticut Housing Finance Authority shall adopt written
procedures in accordance with the provisions of section 1-121 for
establishment and operation of employer revolving loan funds eligible
for the credit provided in this section. Such procedures shall (1)
include provisions for employee eligibility, [and shall] (2) specify
expenses for which loans may be made, [and] (3) establish a

mechanism for administering distribution of loans to employees of

municipalities, nonprofit corporations and small businesses, and for

allocating the credits corresponding to such loans, and (4) provide the

documentation and procedures necessary for a business firm to qualify

for the tax credit.

(d) Any business firm claiming the credit allowed by this section
shall submit documentation to the Commissioner of Revenue Services
that the revolving loan fund complies with written procedures for
revolving loan funds established by the Connecticut Housing Finance

Authority under subsection (c) of this section.

(e) Nothing in this section shall be construed to prevent two or more
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business firms from participating jointly in one or more programs
under the provisions of this section. Such joint programs shall be
submitted, and acted upon, as a single program by the business firms

involved.

(f) Any business firm which desires to apply for the credit allowed
by this section shall submit the documentation required under
subsection (d) of this section to the authority on or before November
tirst of each year. The authority shall randomly select from among all
qualified business firms, those firms allowed said credit. The credit
shall be claimed on the tax return for the income year during which the
selected business firm made payment into the revolving loan fund. The
sum of all tax [credit] credits granted pursuant to the provisions of this
section shall not exceed one hundred thousand dollars annually per
business firm. In no event shall the total amount of all tax credits
allowed to all business firms pursuant to the provisions of this section

exceed one million dollars in any one fiscal year.

(g) No tax credit shall be granted to any bank, bank and trust
company, insurance company, trust company, national bank, savings
association, or building and loan association or any other business

entity for activities that are a part of its normal course of business.

(h) Any tax credit not used in the period during which the
investment was made may be carried forward or backward for the five
immediately succeeding or preceding income years until the full credit
has been allowed. For income years commencing on or after January 1,
1998, if the Connecticut Housing Finance Authority determines that
sixty per cent or more of a revolving loan fund has not been loaned as
provided in this section by a business firm on or before the date that is
three years after the date that a revolving loan fund is established
pursuant to this section by such business firm, the authority shall
notify such firm and the commissioner that the authority has
determined that sixty per cent or more of the fund has not been loaned
as provided in this section, and such firm shall be required to

recapture the credits previously granted under this section, to the
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extent provided for in written procedures of the authority adopted
under section 1-121, on the first tax return required to be filed on or
after the date of such notice for a tax imposed by this chapter or
chapter 207, 209, 210, 210a or 212. If any amount of such recaptured
credit has not been paid to the commissioner on or before the due date
of such return, such amount shall bear interest at the rate of one per
cent per month or fraction thereof from such due date to the date of

payment.

Sec. 4. (NEW) (Effective July 1, 2002) The Connecticut Housing
Finance Authority shall provide financing for the purchase of

individual shares of or memberships in cooperative housing.

Sec. 5. Subsection (b) of section 12-217 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective from
passage and applicable to property placed in service after September 10, 2001,
in income years ending after said date):

(b) [(1)] For purposes of determining net income under this section,
the deduction allowed for depreciation [in the determination of net
income for purposes of the federal income tax shall, for the income
year of any company commencing in 1981, 1982, 1983, 1984 or 1985,
not exceed as a percentage of the total amount of such deduction
allowed for federal income tax purposes, ninety-six per cent for the
income year commencing in 1981, ninety-one per cent for the income
year commencing in 1982, eighty-four per cent for the income year
commencing in 1983, seventy-seven per cent for the income year
commencing in 1984, and eighty-eight per cent for income years
commencing in 1985, provided the portion of such depreciation
allowed for federal income tax purposes but not allowed with respect
to any of such income years in determining net income under this
section, shall be allowed as a deduction in determining net income
under this section, in equal amounts with each of such amounts
computed as one-fifth of the total of such depreciation not allowed for
such income year, with respect to each of the five successive income

years of such company commencing with the third income year
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immediately following the income year in which such depreciation is
not allowed. (2) Alternatively, for purposes of determining net income
under this section, any company qualified to claim deduction for
depreciation as described in subdivision (1) of this subsection for the
income year commencing in 1981, 1982, 1983, 1984 or 1985, may elect,
in lieu of the procedure under said subdivision (1), to depreciate
property placed in service on or after January 1, 1981, in accordance
with provisions of the federal corporation net income tax law
applicable to depreciable property placed in service immediately prior
to January 1, 1981, and such depreciation so determined for any of
such years shall be allowed as a deduction in determining net income
under this section for such income year, provided the Commissioner of
Revenue Services may refuse to allow any such deduction submitted in
accordance with this subdivision if the information in substantiation of
such deduction is deemed unsatisfactory by said commissioner in
relation to generally accepted accounting procedures] shall be

determined as provided under the Internal Revenue Code of 1986, or

any subsequent corresponding internal revenue code of the United

States, as from time to time amended, provided in making such

determination, the provisions of Section 168(k) of said code shall not

apply.

Sec. 6. Section 12-390b of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2002, and
applicable to transfers occurring on or after July 1, 2002):

(@) A tax is hereby imposed upon every generation-skipping
transfer, where the original transferor is a resident of this state at the
date of the original transfer. The amount of the tax shall be the amount
of the federal credit allowable for generation-skipping transfer tax paid
to any state under the provisions of the federal internal revenue code
in [force at the date of such generation-skipping transfer] effect as of

January 1, 2001, in respect to any property included in the generation-

skipping transfer. If any such property is real or tangible personal
property located outside this state and is subject to generation-

skipping transfer taxes by any state or states other than the state of
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Connecticut for which such federal credit is allowable, the amount of
tax due under this section shall be reduced by the lesser of (1) the
amount of any such taxes paid to such other state or states and allowed
as a credit against the federal generation-skipping transfer tax in effect
as of January 1, 2001; or (2) an amount computed by multiplying such

federal credit by a fraction, (A) the numerator of which is the value of
all transferred real and tangible personal property which is subject to
generation-skipping transfer taxes and over which such other state or
states have jurisdiction for generation-skipping transfer tax purposes
to the same extent to which this state would exert jurisdiction for
generation-skipping transfer tax purposes under this chapter with
respect to the residents of such other state or states and (B) the
denominator of which is the value of all transferred property which is

subject to generation-skipping transfer taxes, wherever located.

(b) A tax is hereby imposed upon every generation-skipping
transfer, where the original transferor is not a resident of this state at
the date of the original transfer but where the generation-skipping
transfer includes real or tangible personal property located in this
state. The amount of the tax shall be computed by multiplying (1) the
federal credit allowable for generation-skipping transfer tax paid to
any state or states under the provisions of the federal internal revenue
code in [force at the date of such generation-skipping transfer] effect as
of January 1, 2001, in respect to any property included in the

generation-skipping transfer by (2) a fraction, (A) the numerator of
which is the value of all transferred real and tangible personal
property which is subject to generation-skipping transfer taxes, which
is located in this state and over which this state has jurisdiction for
generation-skipping transfer tax purposes, and (B) the denominator of
which is the value of all transferred property which is subject to

generation-skipping transfer taxes, wherever located.

(c) For purposes of subsections (a) and (b) of this section, property
shall have the same value that it has for federal generation-skipping

transfer tax purposes as provided in the Internal Revenue Code of

1986, or any subsequent corresponding internal revenue code of the
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United States, in effect as of January 1, 2001.

Sec. 7. Section 12-391 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2002, and
applicable to estates of decedents who die on or after July 1, 2002):

(@) A tax is imposed upon the transfer of the estate of each person
who at the time of death was a resident of this state. The amount of the
tax shall be the amount of the federal credit allowable for estate,
inheritance, legacy and succession taxes paid to any state or the
District of Columbia under the provisions of the federal internal
revenue code in [force at the date of such decedent's death] effect as of

January 1, 2001, in respect to any property owned by such decedent or

subject to such taxes as part of or in connection with the estate of such
decedent. If real or tangible personal property of such decedent is
located outside of this state and is subject to estate, inheritance, legacy,
or succession taxes by any state or states, other than the state of
Connecticut, or by the District of Columbia for which such federal
credit is allowable, the amount of tax due under this section shall be
reduced by the lesser of: (1) The amount of any such taxes paid to such
other state or states or said district and allowed as a credit against the

federal estate tax in effect as of January 1, 2001; or (2) an amount

computed by multiplying such federal credit by a fraction, (A) the
numerator of which is the value of that part of the decedent's gross
estate over which such other state or states or said district have
jurisdiction for estate tax purposes to the same extent to which this
state would assert jurisdiction for estate tax purposes under this
chapter with respect to the residents of such other state or states or
said district, and (B) the denominator of which is the value of the
decedent's gross estate. Property of a resident estate over which this
state has jurisdiction for estate tax purposes includes real property
situated in this state, tangible personal property having an actual situs
in this state, and intangible personal property owned by the decedent,
regardless of where it is located. The amount of any estate tax imposed
under this subsection shall also be reduced, but not below zero, by the

amount of any tax that is imposed under chapter 216 and that is
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actually paid to this state.

(b) A tax is imposed upon the transfer of the estate of each person
who at the time of death was a nonresident of this state, the amount of
which shall be computed by multiplying (1) the federal credit
allowable for estate, inheritance, legacy, and succession taxes paid to
any state or states or the District of Columbia under the provisions of
the federal internal revenue code in [force at the date of such
decedent's death] effect as of January 1, 2001, in respect to any

property owned by such decedent or subject to such taxes as a part of
or in connection with the estate of such decedent by (2) a fraction, (A)
the numerator of which is the value of that part of the decedent's gross
estate over which this state has jurisdiction for estate tax purposes, and
(B) the denominator of which is the value of the decedent's gross
estate. Property of a nonresident estate over which this state has
jurisdiction for estate tax purposes includes real property situated in
this state and tangible personal property having an actual situs in this
state. The amount of any estate tax imposed under this subsection shall
also be reduced, but not below zero, by the amount of any tax that is

imposed under chapter 216 and that is actually paid to this state.

(c) For purposes of subsections (a) and (b) of this section, "gross
estate" means the gross estate, for federal estate tax purposes as

provided in the Internal Revenue Code of 1986, or any subsequent

corresponding internal revenue code of the United States, in effect as
of January 1, 2001.

(d) (1) For the purposes of this chapter, each decedent shall be
presumed to have died a resident of this state. The burden of proof in
an estate tax proceeding shall be upon any decedent's estate claiming
exemption by reason of the decedent's alleged nonresidency.

(2) Any person required to make and file a tax return under this
chapter, believing that the decedent died a nonresident of this state,
may file a request for determination of domicile in writing with the
Commissioner of Revenue Services, stating the specific grounds upon
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which the request is founded provided (A) such person has filed such
return, (B) at least two hundred seventy days, but no more than three
years, has elapsed since the due date of such return or, if an
application for extension of time to file such return has been granted,
the extended due date of such return, (C) such person has not been
notified, in writing, by said commissioner that a written agreement of
compromise with the taxing authorities of another jurisdiction, under
section 12-395a, is being negotiated, and (D) the commissioner has not
previously determined whether the decedent died a resident of this
state. Not later than one hundred eighty days following receipt of such
request for determination, the commissioner shall determine whether
such decedent died a resident or a nonresident of this state. If the
commissioner commences negotiations over a written agreement of
compromise with the taxing authorities of another jurisdiction after a
request for determination of domicile is filed, the one-hundred-eighty-
day period shall be tolled for the duration of such negotiations. When,
before the expiration of such one-hundred-eighty-day period, both the
commissioner and the person required to make and file a tax return
under this chapter have consented in writing to the making of such
determination after such time, the determination may be made at any
time prior to the expiration of the period agreed upon. The period so
agreed upon may be extended by subsequent agreements in writing
made before the expiration of the period previously agreed upon. The
commissioner shall mail notice of his proposed determination to the
person required to make and file a tax return under this chapter. Such
notice shall set forth briefly the commissioner's findings of fact and the
basis of such proposed determination. Sixty days after the date on
which it is mailed, a notice of proposed determination shall constitute
a final determination unless the person required to make and file a tax
return under this chapter has filed, as provided in subdivision (3) of
this subsection, a written protest with the Commissioner of Revenue
Services.

(3) On or before the sixtieth day after mailing of the proposed
determination, the person required to make and file a tax return under
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this chapter may file with the commissioner a written protest against
the proposed determination in which such person shall set forth the
grounds on which the protest is based. If such a protest is filed, the
commissioner shall reconsider the proposed determination and, if the
person required to make and file a tax return under this chapter has so
requested, may grant or deny such person or the authorized

representatives of such person an oral hearing.

(4) Notice of the commissioner's determination shall be mailed to
the person required to make and file a tax return under this chapter
and such notice shall set forth briefly the commissioner's findings of
fact and the basis of decision in each case decided adversely to such

person.

(5) The action of the commissioner on a written protest shall be final
upon the expiration of one month from the date on which he mails
notice of his action to the person required to make and file a tax return
under this chapter unless within such period such person seeks review
of the commissioner's determination pursuant to subsection (b) of
section 12-395.

(6) Nothing in this subsection shall be construed to relieve any
person filing a request for determination of domicile of the obligation

to pay the correct amount of tax on or before the due date of the tax.

Sec. 8. Subsection (a) of section 12-219 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July
1, 2002, and applicable to income years commencing on or after January 1,
2002):

(a) (1) Each company subject to the provisions of this part shall pay
for the privilege of carrying on or doing business within the state, the
larger of the tax, if any, imposed by section 12-214 and the tax
calculated under this subsection. The tax calculated under this section
shall be a tax of three and one-tenth mills per dollar for each income
year of the amount derived (A) by adding (i) the average value of the

issued and outstanding capital stock, including treasury stock at par or
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face value, fractional shares, scrip certificates convertible into shares of
stock and amounts received on subscriptions to capital stock,
computed on the balances at the beginning and end of the taxable year
or period, the average value of surplus and undivided profit computed
on the balances at the beginning and end of the taxable year or period,
and (ii) the average value of all surplus reserves computed on the
balances at the beginning and end of the taxable year or period, (B) by
subtracting from the sum so calculated (i) the average value of any
deficit carried on the balance sheet computed on the balances at the
beginning and end of the taxable year or period, and (ii) the average
value of any holdings of stock of private corporations including
treasury stock shown on the balance sheet computed on the balances at
the beginning and end of the taxable year or period, and (C) by
apportioning the remainder so derived between this and other states
under the provisions of section 12-219a, provided in no event shall the

tax so calculated exceed one million dollars or be less, after subtracting

any credit that such company may be eligible to claim against the tax

imposed under this chapter, than [two hundred fifty] four hundred

fifty dollars.

(2) For purposes of this subsection, in the case of a new domestic
company, the balances at the beginning of its first fiscal year or period
shall be the balances immediately after its organization or immediately
after it commences business operations, whichever is earlier; and in the
case of a foreign company, the balances at the beginning of its first
tiscal year or period in which it becomes liable for the filing of a return
in this state shall be the balances as established at the beginning of the
fiscal year or period for tax purposes. In the case of a domestic
company dissolving or limiting its existence, the balances at the end of
the fiscal year or period shall be the balances immediately prior to the
final distribution of all its assets; and in the case of a foreign company
tiling a certificate of withdrawal, the balances at the end of the fiscal
year or period shall be the balances immediately prior to the
withdrawal of all of its assets. When a taxpayer has carried on or had

the right to carry on business within the state for eleven months or less
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of the income year, the tax calculated under this subsection shall be
reduced in proportion to the fractional part of the year during which
business was carried on by such taxpayer. The tax calculated under
this subsection shall, in no case, be less than [two hundred fifty] four

hundred fifty dollars for each income year. The taxpayer shall report

the items set forth in this subsection at the amounts at which such
items appear upon its books; provided, when, in the opinion of the
Commissioner of Revenue Services, the books of the taxpayer do not
disclose a reasonable valuation of such items, the commissioner may
require any additional information which may be necessary for a
reasonable determination of the tax calculated under this subsection
and shall, on the basis of the best information available, calculate such

tax and notify the taxpayer thereof.

Sec. 9. Section. 12-223c of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2002, and

applicable to income years commencing on or after January 1, 2002):

Each corporation included in a combined return, other than the
corporation whose tax is computed and paid on the combined basis,
shall pay the minimum tax of [two hundred fifty] four hundred fifty

dollars prescribed under section 12-219, as amended by this act.

Sec. 10. Subsection (a) of section 12-217ee of the general statutes, as
amended by section 11 of public act 01-6 of the June special session, is
repealed and the following is substituted in lieu thereof (Effective July
1, 2002, and applicable to income years commencing on or after January 1,
2002):

(@) Any taxpayer that (1) is a qualified small business, (2) qualifies
for a credit under section 12-217j or section 12-217n, and (3) cannot
take such credit in the taxable year in which the credit could otherwise

be taken as a result of having [no] a tax liability, after subtracting any

credit that such company may be eligible to claim against the tax

imposed under this chapter, no greater than four hundred fifty dollars,

may elect to carry such credit forward under this chapter or may apply
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to the commissioner as provided in subsection (b) of this section to
exchange such credit with the state for a credit refund equal to sixty-
five per cent of the value of the credit. Any amount of credit refunded
under this section shall be refunded to the taxpayer under the
provisions of this chapter, except that such credit refund shall not be

subject to the provisions of section 12-227.

This act shall take effect as follows:

Section1 | from passage

Sec. 2 July 1, 2002

Sec. 3 July 1, 2002

Sec. 4 July 1, 2002

Sec. 5 from passage and applicable to property placed in service
after September 10, 2001, in income years ending after
said date

Sec. 6 July 1, 2002, and applicable to transfers occurring on or
after July 1, 2002

Sec. 7 July 1, 2002, and applicable to estates of decedents who
die on or after July 1, 2002

Sec. 8 July 1, 2002, and applicable to income years commencing
on or after January 1, 2002

Sec. 9 July 1, 2002, and applicable to income years commencing
on or after January 1, 2002

Sec. 10 July 1, 2002, and applicable to income years commencing
on or after January 1, 2002

FIN Joint Favorable Subst.
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